647510 BCMfacCC1020 Seat No :
B.Com. Semester - 1 (CBCS) Examination
Nov/Dec - 2022 (NEW COURSE)
FINANCIAL ACCOUNTING - 1(CORE)
Time: 2:30 Hours Marks: 70
Instructions:

1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION

Q.1 Two Firms Namely M/s Joshi-Trivedi and M/s Dave-Patel agreed to amalgamate as on 1-1- (20)
2022 under the name of M/s. Sahyog Sanket.
The Balance sheet of M/s. Joshi-Trivedi as on 31-12-2021 was as under.

Liabilities Rs Assets Rs.
Capital A/c: Land and building 40,000
Joshi 30,000
Trivedi 20,000 50,000
Creditors 16,800 | Plant and machinery 25,000
Joshi’s loan 15,000 | Stock 6,800
General Reserve 10,000 | Cash 15,000
Bank loan 15,000 | Debtors 8,000
Bills Receivable 2,000
Investments 10,000
1,06,800 1,06,800

Joshi and Trivedi used to share profit and losses in their capital Ratio. The terms of
amalgamate were as under:

1. Before amalgamation Joshi’s loan is paid off by M/s. Joshi-Trivedi.

2. The new firm will not take over investments.

3. Goodwill to be valued at Rs.25,000.

4. Land and Building to be taken over at 25% more value. Plant and Machinery at 20%
Less. Stock at Rs. 5,000, Rs. 500 written off as bad from debtors and Rs. 800 is to be
provided as discount Reserve on Creditors.

Draft Journal Entries to close the books of the firm of M/s. Joshi-Trivedi and
prepare necessary accounts.

OR
Q.1 A & B distribute profit and loss in the Ratio 2:1 in their firm while C and D in the Ratio 3:1 in
their firm.
Balance sheets as on 31-3-2022
Liabilities AandB | CandD Assets AandB | Cand D
Rs. Rs. Rs. Rs.
Capital: Office 40,000 60,000
A 1,20,000 - | (Premises)
B 96,000 -
C - | 1,60,000
D - 80,000
General Reserve 48,000 80,000 | Furniture 16,000 4,000
Worker’s Accident 24,000 16,000 | Stock 80,000 | 1,04,000
compensation fund
Creditors 60,000 80,000 | Debtors 96,000 | 1,20,000
Bills payable 30,000 32,000 | Bills 32,000 48,000
receivable
Worker’s profit sharing fund 20,000 30,000 | Cash 1,34,000 | 1,42,000
3,98,000 | 4,78,000 3,98,000 | 4,78,000

On the date 1-4-2022 a new firm Bharat Brothers was established by amalgamating
both the firms:
Following were the terms and condition for the same.
1. The value of office premises and furniture of both the firms is reduced by 10%
2. Appreciate stock of both the firms at 20%.
3. Keep 10% bad debts reserve on debtors.
4. Goodwill of the firm of A-B is valued at Rs. 48,000 and goodwill of the firm of C-D is
valued at rs. 1,28,000.
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Q.2

Q.2

Q.3

5. A purchase at 10% discount the bills receivable of the firm of A-B. the bills receivable
of the firm C-D is to show in the new firm at 25% less value.

Prepare profit & Loss adjustment account, Goodwill AICS and capital accounts of the
partners in the books of both the old firms. Prepare balance sheet of the new firm.

Punjab Bicycle company of Ludhiyana sent 100 bicycles for consignment sale to Bicycle
company of Kanpur at invoice price of Rs. 2,000. The cost of each bicycle is Rs.1,500. The
consignor paid the following expenses

Freight Rs. 10,000 and insurance premium Rs.1,500. The transit because of accident 10
bicycles were destroyed completely.

Kanpur Bicycle company took the delivery of remaining bicycle and paid Rs. 1,530 for
octroi The consignee sent a bank-draft of Rs 50,000 to consignor.

The consignee sent the Account sale. As per Account sale, the consignee sold 80
bicycles @ Rs.2,200 each. He has paid Rs. 2,000 for godown Rent. The consignee is entitled get
5% commission on Invoice price and 25% commission on additional realization value, relized
by consignee over the invoice price. For the loss on account of accident insurance company
sanctioned Rs. 14,000.

Prepare the following accounts in the books of consignor.

(1) Consignment Account (2) Consignee’s Account
OR
Vinod Radio consigned 500 Radios to venus Radio service on 1-3-2022 the cost price was Rs.
600 per Radio, but the pro-forma invoice was made out at figure so as to show a profit of 25%
on Invoice price.

On the same day, Vinod Radio incurred the following expenses:

Carriage Rs. 1,000, freight Rs. 15,000, Insurance Rs. 12,500 on the same day venus
Radio service sent a bank draft for Rs. 1,22,000.

On 30" June 2022 Venus Radio service sent an. Account sale and a bank draft for the
amount payable. According to the account sale 300 Radios were sold at Rs. 820 each for cash
50 radios were sold at Rs. 850 each to Vijay on credit and 20 radios were sold at Rs. 840 each to
Kamal on the Recommendation and Responsibility of Vinod Radios. Selling expenses incurred
Rs. 5,225, octroi Incurred Rs. 3500.

Vijay and Kamal became bankrupt and venus Radio could recover only 80% from their
estate

Venus Radio service is entited to Receive a commission of 5% on sale and 2% del

creder commission on credit sales and% share of the net profit on consignment after deducting

both his commission and share of profits.

Prepare consignment account.

Deepali and Devanshi begins joint venture for buying and selling toys and decided to share
profit and Loss in Ratio of 3:1. Deepali has paid Rs.75,000 for purchase of toys. Deepali has
drawn Hundi of Rs. 50,000 of three months maturity period on Devanshi. This Hundi was
discounted by Deepali at 10% rate.

Following transactions regarding joint venture were Recorded.

1. Deepali has paid Rs. 500 Carriage rent, Rs. 1,500 selling commission and Rs. 250
travelling exp.

2. Devanshi has paid Rs. 200 for travelling exp.and Rs. 300 for sundry expenses

3. Deepali effected sell for Rs. 53,500 but was compensated Rs. 1,000 for damaged toys.

4. Devanshi sold toys worth Rs. 37,500.

Toys of Rs. 3,000 and Rs. 4,500 value remain unsold Devanshi and Deepali agreed to
purchase these toys at a price equivalent to cost plus percentage of gross profit on sale. Deepali
is entitled to receive credit for Rs. 750 for Godown rent and insurance charges. Discount
charges of Hundi are considered as Joint venture expense.

Prepare:- In books of Deepali:-
1. Joint venture Alc
2. Devanshi Alc

Page 6 of 7

(20)

(15)



Q.3

Q.4

Q.4

OR

Shrinand and shrichand entered into a joint venture of purchasing and developing land, joint
bank account was opened for the same and shrinand deposited Rs. 4,00,000 and shrichand
deposited Rs. 2,00,000 in the joint bank account.
Land measuring 20,000 square meter
Rs.20 per sq meter.
The following expenses were paid in connection with the joint venture:

There was

was

purchased for

Expense Rs.
Cost of levelling land 10,000
Cost of remove stones and pebbles 8,000
Municipal taxes 5,000
Cost of fencing (paid by Shrichand) 6,000
Architect fees (paid by Shrinand) 4,000
Stamp duty (paid by Shrichand) 16,000
Miscellansous expenses. 2,400

business

at

in income of Rs. 7,000 from sale of timber. It was decided to sell land in

smaller plots of 400 sg. meters each. One fifth (1) of the area was left over for public roads. 30

5

plots were sold at Rs. 40 sg. meters. Through land brokers and they were paid 2% brokerage on
the selling price of the land.

Shrinand Retained two plots for his personal use at an agreed price of Rs. 25,000.
Remaining plots were sold at a consolidated price of Rs. 1,20,000 directly. Shrinand and

shrichand shared profits and losses in the proportion of amount invested by them in joint bank

account.

Prepare Joint Venture Account, Joint Bank Account and Shrinand A/c and Shrichand

Alc.

A, B and C who were sharing profits and losses in the proportion of 2:1:1 decided to dissolve
that firm on 1-1-2022 when their balance sheet was as follow.

Liabilities Rs.

Assets

Rs.

Capital:-
A 10,000
B 10,000
C 6,000 26,000
Creditors 14,000

Assets

40,000

40,000

40,000

Assets realised gradually as under in three instalment

First Instalment
Second Instalment
Third Instalment

Rs. 12,000
Rs. 12,000
Rs. 10,000

Prepare statement showing piecemeat distribution of cash according to surplus capital

method.

OR

Show the distribution of cash among the partners by maximum loss method on above

information
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